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Bank and Finance

Prakas No 1535 ini.{un dated 23 December 2016 on authorization of reserve

for suspicious debt-credentials for domestic banks

This Prakas determines the reserve for suspicious debt-credential for domestic banks
conforming to paragraph 4 of Article 6(new) of Law on Taxation. The extent of this
Prakas applies to domestic banks.

The word “Bank” refers to financial and banking institutions and micro-finance insti-
tutions under the law and provisions on banking and financial of Cambodia.

Credits for the reserve are classified as follows:

1. Banking and Financial institutions:
A. Credit “Normal”
B.Credit “Observation”
C.Credit “Below standard”
D.Credit “Suspicion”
E. Credit “Loss”

1. Micro-finance institutions:
A.Credit “Standard”
B.Credit “Below standard”
C.Credit “Suspicion”
D.Credit “Loss”
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Taxation

Instruction No. 017 fytnNi.HNK dated 27 December 2016 on the implementation of

tax rate on salary (new)

All enterprises that are resident taxpayers being liable to withholding tax and tax on
salary shall implement new progressive rate on salary from January and shall submit
tax declaration no later than 20 February 2017.

New progressive rate:

Taxable Parts of the Monthly Salary Tax Rate
From 0f to 1000000 % 0%

From 1000001f  to 1500 000 5%

From 1500001 ¢ to 8500000 % 10%
From 8500001 # to 12500000 15%
More than 12 500 000 { 20%

Notification No. 1219 #H0ii dated 19 January 2017 on remission of penalty for

voluntary amendment of tax returns

In order to effectively strengthen the management on tax collection income, the
Ministry of Economy and Finance allows enterprises to amend tax returns for the last
3 years before 01 April 2017 without being charged penalty. In case, auditors of
General Department of Taxation has found any additional tax due during the auditing
period, those enterprises will not be entitled to take advantage of this remission.
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Prakas No 1539 tytni{y.i dated 23 December 2016 on the revision of submitting

date of monthly tax return

Purpose of this Prakas is to facilitates the preparation time of tax return and to reduce
expenses of taxpayers.

This Prakas applies to types of taxes as follows:

Prepayment on profit tax

Tax on salary

All types of withholding tax

Value added tax

Special tax on certain merchandises and services
Tax on accommodation

Tax on public lighting
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Administration

Inter-ministerial Prakas No 14414 {Ufi dated 30 December 2016 on provision of

administrative services of Ministry of Interior

This Prakas allows the Ministry of Interior to collect the income resulting from
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procedure of service provision and payment of the service.
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Further, Ministry of Interior shall prepare a site to receive complaints which might
eventually occur, especially in event of false implementation of service standard or
exceeding the standard price or in case that the delay exceeds the maximum duration
of service provision.

This Prakas abrogates the following Prakas :

o Inter-ministerial Prakas No. 2087 {Ufi dated 15 October 2010 on tax determina-
tion on Khmer Identity Card.

o Inter-ministerial Prakas No. 3666 {Ufi dated 18 March 2015 on provision of ad-

ministrative service of Ministry of Interior

o Inter-ministerial Prakas No 8028 {Ufi dated 28 October 2016 on amendment of

administrative services of the annex attached in Inter-ministerial Prakas No.
3666 (Ui dated 18 March 2015 on provision of administrative service of Ministry

of Interior

Any provisions contrary to this Inter-ministerial Prakas shall be abrogated.

4

b\ sanslesiems
SITHI: OFF

“SITHISAK” refers to strength of
achieving supreme interest of justice.
DEVARAIJA, King of all divinities,
makes journeys by a royal vehicle
“NAGA”, which represents Khmer
territory, to render divine justice to
Humanity through his divine power.

About our service:

® Providing legal counsel
® Providing tax counsel
® Litigation

® Business registration and
licensing

Qwww.sithisaklawoffice.com
& 023 6373168
L=Jcontact@sithisak-lawoffice.com
K] sithisak law office

Dy Sithisak law office

§iiue 9mA gimme asnavhinhate  eanémivs  nEmRfinm  [penHhamsERgm

N° 13A, St 334 Sangkat Boeung Keng Kang I, Khan Chamkamorn, Phnom Penh, Kingdom of Cambodia.
Tel: (855) 23 6373 168 Email: contact@sithisak-lawoffice.com www.sithisak-lawoffice.com



